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1. EMBASSY HAS ALREADY TAKEN ACTION AS SUGGESTED BY DEPART- 
MENT IN FORM OF LETTER DELIVERED PERSONALLY BY AMBADDADOR 
TO UNDER SECRETARY FOR ECONOMIC AFFAIRS, AMBASSADOR JOSE 
DE LA PUENTE. DE LA PUENTE AND MINISTER WALTER STUBBS, WHO 
WAS ALSO PRESENT, WERE SYMPATHETIC AND IMMEDIATELY RECOG- 
NIZED JEOPARDAY TO DR. DE PIEROLA. DE LA PUENTE TELEPHONED 
NEW FINANCE MINISTER BARUA SAME DAY AND FOLLOWED THIS WITH 
LETTER FROM DIRECTOR GENERAL GARCIA BEDOYA TO VICE MINISTER 
OF FINANCE ON SEPTEMBER 17. LETTER REQUESTED FINANCE MINISTRY 
TO POSTPONE ACTION AGAINST DR. DE PIEROLA TO PERMIT FURTHER 
STUDY BY GOP OF APPLICABILITY OF GREENE AGREMENT. HOWEVER, 
DR.DE PIEROLA INFORMED EMBASSY OFFICER SEPTEMBER 19 THAT 

KBIT , MERELY REFERRED LETTER TO TAX DEPARTMENT AND THAT JUDGE 
IN CHARGE OF CASE HAS SO FAR RECEIVED NO INSTRUCTIONS 
TO WITHHOLD FURTHER ACTION. EMBASSY OFFICER IMMEDIATELY 
CONTACTED STUBBS WHO SAID DE LA PUENTE WOULD AGAIN DIS- 
CUSS MATTER WITH BARUA. 

2. EMBASSY OFFICER HAD EARLIER BEEN INFORMALLY ADVISED 
BY BOTH PIEROLA AND STUBBS THAT THERE IS SOME SENTI- 
MENT IN MINISTRY THAT IT IS ANOLOMOUS FOR EMBASSY TO BE 
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AGAINST WHOM ANOTHER AGENCY OF GOP IS ACTING. HE THOUGHT 
THAT AT SOME POINT. IT MIGHT BE DESIREABLE FOR EMBASSY TO 
FOLLOW LETTER WITH FORMAL NOTE WHICH WOULD CITE APPLICABILITY 
OF GREENE AGREMENT TO CIDECSA ITSELF. SINCE CIDECSA IS 
ENTITY AGAINST WHICH TAX CLAIM IS BEING BROUGHT IN FIRST 
INSTANCE, THIS IN STUBBS' VIEW WOULD AUTOMATICALLY VOID 
CLAIM AGAINST DE PIEROLA. HE THOUGHT IT WOULD NOT BE PRO- 
DUCTIVE TO SEND SUCH NOTE AT THIS TIME SINCE IT MIGHT 
AROUSE LATENT SENSITIVITIES, BUT PROMISED TO ADVISE EMBASSY 
OFFICER WHEN TIME MIGHT BE RIGHT. 

3. IN MEANTIME, DE PIEROLA HAS BEEN SERVED WITH A SECOND 
TAX CLAIM OF SOME MILLION SOLES WHICH CARRIES WITH 

IT POTENTIAL CRIMINAL CHARGES, AND HE UNDERSTANDS THAT A 
THIRD CLAIM OF AN ADDITIONAL FIVE MILLION SOLES IS IN THE 
OFFING. TOTAL CLAIMS AGAINST HIM COULD THUS AMOUNT TO ABOUT 
30 MILLION SOLES ($800,000 AT RATE OF S.37.80 PER DOLLAR). 

CERRO REPRESENTATIVE GARDENER HAS SUGGESTED STRONG 
TELEGRAM FROM CERRO NEW YORK TO FOREIGN AND FINANCE 
MINISTRIES CITING APPLICABILITY OF GREENE AGREEMENT AND 
UNJUSTIFIABILITY OF CLAIMS AGAINST DE PIEROLA. EMBASSY 
OFFICER ADVISED AGAINST SUCH ACTION AT THIS TIME SINCE 
IT COULD EXACERBATE SITUATION AND MIGHT EVEN DETRACT FROM 
REPRESENTATIONS EMBASSY HAS BEEN MAKING. 

4. COMMENT: FOREIGN MINISTRY OFFICIALS APPEAR SINCERE 
IN THEIR RECOGNITION OF INJUSTICE TO DE PIEROLA AND SEEM 

TO BE IN INFORMAL AGREEMENT THAT PROVISIONS OF GREENE AGREE- 
MENT ARE APPLICABLE. THEY HAVE ALSO MOVED WITH UNACCUSTOMED 
PROMPTNESS IN MAKING REPRESENTATIONS TO FINANCE MINISTRY. 
UNFORTUNATELY, FINANCE MINISTRY HAS SO FAR BEEN UNABLE OR UNWILL- 
ING TO TAKE NECESSARY ACTION. WE ARE IN ALMOST DAILY CON- 
TACT WITH GARDENER, DE PIEROLA, AND FOREIGN MINISTRY ON 
THIS PROBLEM. NEXT STEPS AVAILABLE TO US APPEAR TO BE 
DIRECT CONTACT WITH FINANCE MINISTRY AND/OR FORMAL NOTE 
AS OUTLINED PARAGRAPH 2 ABOVE; HOWEVER, WE THINK IT ADVISABLE 
TO COORDINATE ANY SUCH ACTIONS WITH FOREIGN MINISTRY. 

DEAN 
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